Profit & Loss Statement (Income statement)
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Canine & Co.Statement of Income
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INCOME the P&L of Cost of Goods Sold 295,000
NOTE:If there are no a fictitious Seling Expenses 39,000
non-operating, irregular  Pet food General & Adrinistative Expenses 99,000
or extraordinary items, supplier. Interest Expenses 4800
the above also Incorme Tares. 25000
represents your net
incorne. Total Revenue 868,950
Total Cost & Expenses - 672,800
NetIncome 196,150

Interest ncore
Gain on Sale of Equipment
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Multi-Step Format

Avalon Outdoor Gear

Income Statement1/1/02-6/30/02 Offcers' Salaries 204,000

Office Salaries :1;.300

Sales Retums & Allowances 1000 Payol Taes )
Sales Discounts 5000 Imsuranc 418

Depreciation 18,250

Misc. General Expenses 1,950
5,000

Beginning Inventory

Purchases. 100,000 4,500
Freight-in 0300 - Preesincape] 2,450
Ending Inventory S, e S B 1470

Interest Expense
Income Taxes

Sales Salaries
Advertising Expense
Other Seling Expenses.

© e

0% NN = 1950




· Net sales - COGS= Gross margin
· Gross margin - selling & Administration expenses= Net operating profit
· Net operating profit + Other income - Other expenses= Net profit before tax
· Net profit before tax – Income tax= Net profit (Or Net loss)
Recognition of revenue & expenses

1. Recognition when Product carried & before cash actually received in Manufacturing, merchandizing & wholesale company: AGN- Invoice issued=Revenue recognized

2. Recognition when paid by customer in service company: IMS- ROH=Income, that is income=payment
