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900 BPS 2195 255.4 2896 3419 4104
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55% of TV advertising time is NOT paid attention to

v All YouTube Mobil Paid YouTube Mobile*
‘ouTube Mobile Advertising Ti o
Advertising Time Advertising Time (,:mf:;(?gpelge o The majority (52%) ofal_l >
YouTube mobile advertising,
paid and non-paid, receives
viewers' attention compared

to only 45% of TV
B Visual Attention
B Muttitasking e Paid YouTube mobile
M Switching advertising is 84% more
Skipping likely to receive attention

than TV advertising (83% for
Paid YouTube mobile ads
and 45% for TV ads)

17%
not paid
attention

15% *Paid Mobile Advertising Time includes
YouTube video ads that are played for at

least 30, of in full if the ad is less than 30

0

®) ®8)

AI&: Ipsos Connect, CHAKEH Research Center
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13-16 17-21 22-26 27-31 32-38 Total

At2: eMerketer(2019/11), Moming Consut, CHAIS? Research Center



DAISHIN SECURITIES

-

(1)-2. FFE 217t 4% A2

T=aMEn T AE T A AGEo] TalEwA 12 AM o AAge Tilew ot 712
MZXFES
3% =&t o] AM F3 9 7et BR(Google Search & Other)2] AFEL 2018 22%0l4

20199 15%:2 S, olo] we} 72 57} oA 20 A7E Pk olthEe] &

B AN BT Nz Z7 94 72 A4 BT PR ES) Az,

F2 M2 &1 x| a8y 25 H2 AMEE F AW Popular Products’ 52 F7F5HH A48 549
® Popular Product 1145 9ict 20199 129 £A1E Popular Products’s A4 A7} 226 AMols} 7

=2 =
A5 ol7] Ak %— LE&et ‘AZA F3(Sponsored Products)’ 2 AAY Fa1 AJAofA
p
8922 27 Y ofkieo] thea 47 a1 AFolch
RRSBWIGY ol ol 52 F1 AH02 Al 2 W AT AFE DU
70| = =
421 o]tk eMarketer= 20209 $5H 37 oj&S AAdH] 12% AASH 1699 g2
7850t 20199 427] FRE F2 viEe] MAEIIHH] 31% At H& dest
A AR WiES FAAE RS 7Fe0] =2 AoR wabHEnh A5 AHAQl fF
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DAISHIN SECURITIES
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V. 2% ™

o2

2020 = DfE2H 1,905 A ZE{(Yor 18%), B0|2 415 A =2f(Yor 21%) ML

e, 2RAPE e} 20204 wiEAL 19059 FR(YoY 18%)8 712 Adolct. 72 44 F
B2 TAMRH| K& o =y m7e = o
TRRSANE  or g3 gEe 4% sk 412 15T 202 BYRD SR Bk A%
- A2l Edfig St 9 v} gFor ot o] diEh 22 HEQA Hae A
Wit AR a8 AT AR oPdeie ] i, 2 g 5 FAA AL
=L Q= F9E F22 202090 % uA7S oo Mfolrt §3] 20194 4
w715 E AL A I AR fREeE SEkeE BR BY] XS UE
of wet F71 45 EdAZE B & A& Aiolrh 2 €)(Other bets) F-29] ¢ o
HE A7) Z2AER LAEo] glof 2020deE wiE HF-E 1% n|] 18 Zlo=
ek
SHOIANB2 1982 JYo|o]EL 20199} FARE +FS FAT Ao ot mutd B wiEH] F
OB A= oAt . _ .
MR 52 O stofol] wRE TAC Hl4 37F, Q] 371 215 whggh Szoln] o dpulze
ozl o2 Rk WiE oiH] 1] HIF-2 AZolumt 47t o dETh 20209 F9
0]ol2 4159 AU(YoY 21%), BhelEL 21.8%= gt &0l 3764U(YoY
9%) o= gt 20199 AR FYPe] A2 ololS A<jshd wiE, Fdolelwt
FARE S 7158 ot
2 40, T A7H A 0| Y M T2 41, mp B A 0| Y M
(USDbn) njf Z oK (USDbn) =
250 - ogéom | 30% gilf%D'E . =h el
—o— R0/ & (2) 60 o IHAHEE) | 25%
200 \/‘ ] =% 50M20%
4 20% 40 -
150 + 1 15%
1 15% 80 r
1 10%
100 - 20 -
1 10%
10 1 5%
” | %% 0 e 0%
(o) [e>] (o) (o) [V [T [V [T ?
0 : : : 0% 5 o o o & & 8§ «
17 18 19 20F - s e s 2 g g ¢g

XF=: Aphabet, CHAIS A Research Center XI=: Aphabet, LB Research Center



E om AN EYE (E191: sppre)
1Q19  2Q19 3Q19 4Q19| 1Q20F 2Q20F 3Q20F 4Q20F| 2018 2019 2020F
Ot &K 36,339 38944 40499 46075 42946 45741 47611 54,120 136,819 161,857 190,505
T2 36,169 38,782 40344 45812| 42823 45604 47479 53957 |136,362 160,743 189,937
e 30,720 32601 33916 37934 35672 37,770 39,174 43868116461 134,811 156,492
72 &0 25682 27335 28647 31,902 96,451 113,264
T2 dM Z1g 7|t 27,185 85296 98,115
FEE 21 4,717 11,155 15,149
T2 HEY=Z E1 5038 5266 5269 6,032 20010 21,547
Z2RE 2,614 5838 8918
= 5449 6,181 6428 52064| 7,183 7838 8192 10343| 14063 17,014 33493
T2 2|(Other Bets) 170 162 155 172 189 180 172 192 595 659 733
Yoy Growth rate 16.7% 193% 200% 173%| 182% 175% 176% 175%| 234% 183% 17.7%
= 16.7% 193% 200% 173%| 182% 175% 176% 175%| 234% 183% 17.7%
20 16.7% 193% 201% 175%| 184% 176% 177% 178%| 235% 179% 182%
= 30 163% 161% 171% 167%| 16.1% 159% 155% 156%| 221% 158% 161%
T2 ZM Zag 7|t 16.7% 175% 191% 185% 240%  17.4%
e 16.6% 15.0%
T2 HESHZ 0 30.8% 35.8%
22RE 8.5% 9.1% 7.5% 7.8% 13.8% 7.7%
7|Ef 53.0% 52.8%
T2 2|(Other Bets) 251% 39.7% 385% 103%| 318% 268% 274% 965%, —63% 210% 969%
&2t 16012 17296 17568 21,020 19090 20452 20,855 24848 59549 71896 85245
HEE7HE 441%  444% 434%  456%| 445% 447% 438% 459%| 435% 444%  447%
oE50(9 20327 21648 22931 25055 23857 25289 26,756 29272 77270 89,961 105174
HEZ0|AS 559% 556% 56.6% 544%| 555% 553% 562% 54.1%| 565% 556% 552%
THoHH|QF 2t2(d] 12022 12468 13,754 15789| 14512 14992 16029 187123| 49746 55730 63,656
ol 2| H| 5993 6255 7,200 8567
AT 6029 6213 6554 7,222
OiE CHY| THe] HIS 33.1% 320% 340% 343%| 338% 328% 337% 335%| 364% 344% 334%
U HEtoR k2| H] 165% 16.1% 178% 186%
A7 L] 166% 160% 162% 157%
Felole 6,608 9,180 9,731 9266 | 9345 10297 10,727 11,149| 27524 34231 41517
Feo|AUE 182% 236% 240% 201%| 218% 225% 225% 206%| 201% 21.1% 218%
=0/ 6657 9947 7068 10671| 8487 9286 9696 10,108| 30,736 34,343 37,577
&0|UE 183% 255% 175% 232%| 198% 203% 204% 187%| 225% 212% 19.7%

X2 Alphabet, LHAIS? ResearchCenter
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V. Valuation

EXto|A o4, SHEFI} 1,612 ] MAl

Ex37ke] 20209 7% implied PERS 29812 historical PER 118 aliggict. dA)
SAF 202019 PER- 24.1H]2 /Ad50=2 oF 20%tt.

o r'o o AR

2 ulA He FYH0E AT o2 BaEn

FFol= GRE Y7 vhEs FASE R AH JFL olold AYoldt. 74 e
WFHo] YR thzo] FGY, FAOC 5 I ARIOR drfstEEA BRo)
A 3A ol ok 4 glek 934, IoT 5 A4 714 349 45t 94 1R

—
oold A% aglolck, A4 WAL oby nlulakAe F714 SAe A% Bz

v

EF7he 994 sEolEhL w
gt 2E F7F 284S g 719z 28 A

* EXol4:0f=R|AE Q| ZAMIMAS T27HE2(1— Strong Buy, 2— Buy, 3— Hold, 4— Sell, 5— Strong Sel) 4% 3},
| X

101 2REAE 3 EXlolA

& 42, Ll P/E Band

(USD)
1,800
28x
1,600 26x
M 24x
1,400 Ifl [ 22x
[ v ™ 20x
1,200 a. af\a Jll'.‘,f 18
"'!mvn'lr' W v X
L |
1,000 ))‘M"" Y
800 - T v
[ af v
[ A W Wy
600 |,
400 ( 1 1 1 1 1

15.01 15.07 16.01 16.07 17.01 17.07 18.01 18.07 19.01 19.07 20.01 20.07

A= E£20]E, tASH Research Center



I 2. 22Y peer valuation

72 71 = Mkt Cap. Performance(%) PER (X) PBR(X) PSR(X) EV/EBITDA(X)
(MLUSD)| 1M  3M YID| 2019 2020F| 2019 2020F| 2019 2020F| 2019 2020F

ZiMyze |Aphebet | 0|2 951346| (45 41 32| 272 256 46 39 6.9 59| 137 118
/SNS Facebook | OJ= 546602| (87) (38 (66)| 211 222 55 44 78 64| 125 114
Tencent o= 496298 35 230 81| 350 283 78 63 88 71| 249 206

Twitter o2 28162| 78 198 123| 366 391 3.1 29 75 65 179 172

Microsoft | OI= | 1297211 (52) 138 81| 353 300| 130 102 99 87| 220 181

Baidu ==z 2068 (71) 40 (9| 194 166 17 16 27 25| 144 105

NAVER otz 25020 (0.8 56 (35| 591 368 47 42 4.4 37| 283 196

It = 12918| 89 187 156| 807 456 27 27 48 39| 354 221

LINE o= 12021 (06) 45 00| na. na. 75 83 55 47 na. 617

FRMAL7aY | SAP o= 154374 86) (68 (62| 225 211 na. na. 50 47| 192 154
/BARE | Oracle o= 162,115 (77) (76) (46)| 144 133 76 104 40 40| 100 95
Sage Group | &= 9894 (96) (18 (60| 232 244 5.2 48 38 38| 157 162

Workday | 0|2 39646 (93) 62 39| 1371 965| 212 174 142 110| 84 525

Intuit o2 74383| (15) 125 90| 398 369| 132 143 103 92| 271 244

Amazon o= 983589 (31) 135 69| 579 688 145 106 34 28| 225 187

Shopify o= 59686 77 409 288| 2662 1938 183 432 348 250 8057 9437

Alioaba o= 568630 (38 60 (O1)| 397 303 78 54| 104 77| 302 237

Baojun o= 1969| (46) (107) (A7) 346 225 5.1 42 1.9 15| 282 180

JD.com == 64116 99 349 246 379 397 52 44 07 06| 254 185

=oiA Huya ==z 4462| 93 89 135 439 463 38 35 36 27| 483 205
/AERIY | Qi =2 17398| 06 227 134| na na.| 163 270 40 34| na 5827
YY.com =2 4667 (99 (7 95| 135 101 12 1.1 12 10 89 6.0

Netfix o2 168410| 38 267 186| 901 647 229 158 80 66| 546 381

Disney o= 215172| (157) (192) (17.6)| 207 231 16 23 30 26| 158 150

A2 E&20]H, thilSH Research Center



IV. Key-Charts
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Qo THFHIE

RO (&) USDmn, %)
2014 2015 2016 2017 2018 2019 2020F 2021F
if| =8l 66,001 74,989 90,272 110855 136819 161,857 190,505 221,592
oEs012! 40,845 47631 56,291 65,272 77,270 89,961 105,174 121,210
Ehofa| 24,349 28271 32,575 39,126 50,949 55,730 63,656 72,933
golef 16,496 19,360 23,716 26,146 27,524 34,231 41517 48277
FoRlE 25.0 258 26.3 236 20.1 21.1 218 218
ERTDA 25,650 29,626 36,563 40,740 49780 56,806 68,342 79,363
R IMIH ISR &0/ 21,798 24,854 30,853 27,193 34,913 39,625 44,751 51,734
HOIMHIZ 4215 3,303 6.822 4,674 4177 5,282 7,434 8,698
=71=0[2 17,583 20,506 24,031 22519 30,736 34,343 37,577 43,053
S7IE01UE 266 273 26.6 203 225 212 19.7 194
HE
&M St 10.3 136 20.4 22.8 234 183 17.7 16.3
gl Bk 7.1 174 225 10.2 0.7 30.1 20.9 16.6
=0lAd E7kE 7.2 2.6 27 -237 10.6 -55 75 -1.0
Fold
ROA 148 15.3 124 14.3 135 132 133 115
ROE 183 185 155 186 18.1 168 16.3 15.1
TSR (EH2]: USDmn)
2014 2015 2016 2017 2018 2019 2020F 2021F
FSARE 78,656 90,114 105,408 124308 135676 152,578 179,857 215,644
HISSARt 50,531 57,347 62,089 72,987 97,116 123,331 141,375 156,526
RIS 120,187 147461 167,497 197,295 232,792 275,909 321,232 372,170
RS 16,779 19,310 16,756 24,183 34,620 45,221 51,007 57,899
HIRS2AH 8,548 7,820 11,705 20,610 20,544 29,246 30,322 29,376
SEREA| 25,327 27,130 28,461 44,793 55,164 74,467 81,329 87,275
23 103860 120,331 139,036 152502 177,628 201,442 239,903 284,895
Ea | —59,158  —67,846 —82,398 —97,902 —105,128  —115121 —119,164 —164,210
=it (E9]: USD )
2014 2015 2016 2017 2018 2019 2020F 2021F
s oiEss 22,376 26,024 36,036 37,001 47,971 54,520 65,890 75,229
EXEs #3585 -21055  —23711 -31,165 —31401 -28504 —29,491 -20834  —32374
HRES $F55 -1,439 -3677 -8332 -8298 —13,179 -23209  —19976  —19475
CAPEX 10,959 9,915 10,212 13,184 25,139 23548 27,621 29,979
FCF 11,417 16,109 25,824 23,907 22,832 30,972 36,994 44,615
Valugiion X|H (Et2]: USD, HH)
2014 2015 2016 2017 2018 2019 2020F 2021F
BPS 25.6 296 343 320 437 492 539 625
PER 524 453 39.0 418 306 272 256 225
BPS 1537 3490 201.1 2195 255.4 2896 3419 4104
PBR 87 38 6.7 6.1 52 46 39 33
EV/EBTDA 314 272 220 198 16.2 14.2 118 10.1
DPS 0.0 0.0 00 0.0 0.0 0.0 0.0 0.0

Z: oMRIE E220[E HMMA 7|F
Xtz E£20(E, thASH Research Center



