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by Major Stockholders™
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{ Abstract >
[Purpose] To search the data on the market response from the public announcement of the
bulk buying & sale by major stockholders who mainly focus on financial industry, in this study
KOSDAQ Market and listed securities market were analyzed through the report for the change of
major stockholder published on DART.

[Methodology] The stock price reaction for 10 days or so resulted from official notice of the bulk
buying & sale by major stockholders were surveyed through Cumulative Average Residual(CAR).

[Findings] Considering that the bulk acquisition is completed before the disclosure because the
declaration date for bulk acquisition of stock is stipulated within five days from the date of the
obligation of reporting, the information about fluctuations in share holding ratio is known to the market
between completion date of acquisition and disclosure date and as a result such analysis results are
reflected in the stock market. It can be inferred from this study that based on the changes of the bulk
buying & sale by major stockholders of financial industry, the public announcement is being made
within 5 days and the smooth exchange of information has a significant effect on decision making and
the market response is active and disclosure system is well under way.

[Implications] The results of this study suggest that the large—scale shareholder’s mandatory
sale and purchase disclosure system provides efficient information to investors in the market and
that such information is reflected efficiently in the market.
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CE A-T> CfFFO| Cf2 of - o BAl| ChEt Al BIS(AERE)

KODAQ KOSPI
DAY
CAR P—Value CAR P—Value

—10 —0.0008 0.722 —0.0007 0.760

-9 —0.0002 0.944 —0.0008 0.801

-8 0.00480 0.268 0.0036 0.408

-7 0.0088 0.083* 0.0071 0.164
—6 0.0121 0.034** 0.0110 0.067*

—5 0.0159 0.025** 0.0144 0.046**

-4 0.0172 0.039** 0.0143 0.078*
-3 0.0193 0.044** 0.0161 0.084*

-2 0.0173 0.137 0.0133 0.248

—1 0.0158 0.267 0.0127 0.372

0 0.0101 0.560 0.0077 0.665

1 0.0062 0.762 0.0042 0.839

2 0.0029 0.902 0.0002 0.991

3 —0.0025 0.924 —0.0043 0.872

4 —0.0089 0.768 —0.0097 0.757

5 —0.0153 0579 —0.0153 0.595

6 —0.0201 0.395 —0.0198 0.432

7 —0.0200 0.193 —0.0215 0.204

8 —0.0171 0.270 —0.0206 0.228

9 —0.0168 0.299 —0.0212 0.239

10 —0.0133 0.431 —0.0184 0.325
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<E 4-2> FFO| CfE ofs - o= BAl) Cie Al BIS AZEHDE)
KOSDAQ KOSPI
DAY
CAR P—Value CAR P—Value
—10 —0.0012 0.618 —0.0028 0.232
-9 —0.0005 0.885 —0.0039 0.226
-8 0.0047 0.250 —0.0012 0.778
-7 0.0082 0.088* 0.0004 0.911
—6 0.0116 0.049** 0.0036 0.431
-5 0.0153 0.033** 0.0056 0.260
—4 0.0160 0.056* 0.0055 0.348
-3 0.0180 0.060* 0.0061 0.359
-2 0.0165 0.158 0.0030 0.742
—1 0.0141 0.324 —0.0001 0.990
0 0.0075 0.671 —0.0070 0.641
1 0.0027 0.894 —0.0133 0.456
2 0.00041 0.986 —0.0191 0.363
3 —0.0043 0.871 —0.0260 0.276
4 —0.0107 0.727 —0.0333 0.233
5 —0.0171 0.540 —0.0401 0.107
6 —0.0213 0.376 —0.0452 0.028**
7 —0.0218 0.178 —0.0462 5.489
8 —0.019% 0.236 —0.0463 6.354
9 —0.0195 0.259 —0.0475 6.888
10 —0.0155 0.390 —0.0462 1.999
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-9 0.0348 0.715 0.2368 0.277

-8 0.0150 1.021 0.2415 0.618

-7 —0.0030 1.347 0.2551 0.885

—6 —0.0179 1.924 0.2671 0.249

=5 —0.0373 1.883 0.2662 0.344
—4 —0.0511 2.010 0.2555 0.088*
-3 —0.0739 0.092* 0.2414 0.049**
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5 0.0340 0.757 0.1455 0.871
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CE 4-4> FACH AE(O| FAl 2 OhE - ofgo| AIREIS A

-1 O o =]
DAY o o=~
AR CAR P—Value AR CAR P—Value
—10 0.0016 0.0016 0515 —0.0005 —0.0005 0.888
-9 0.0012 0.0028 0.612 0.0004 —0.0001 0.796
-8 0.0021 0.0049 0.601 0.0027 0.0026 0.458
-7 0.0033 0.0082 0.483 0.0065 0.0091 0.078*
—6 0.0024 0.0106 0.561 0.0051 0.0142 0.278
-5 —0.0059 0.0047 0.135 0.0044 0.0186 0.115
—4 —0.0134 —0.0087 0.018** 0.0062 0.0248 0.085*
-3 —0.0126 —0.0213 0.024** 0.0134 0.0382 0.022**
—2 —0.0234 —0.0447 0.003*** 0.0142 0.0524 0.025**
—1 —0.0125 —0.0572 0.026** 0.0129 0.0653 0.038**
0 —0.0087 —0.0659 0.114 0.0076 0.0729 0.078*
1 —0.0013 —0.0672 0.264 0.0032 0.0761 0.324
2 0.0123 —0.0549 0.282 0.0012 0.0773 0.19%
3 0.0025 —0.0524 0.559 —0.0035 0.0738 0.472
4 0.0066 —0.0458 0.327 —0.0095 0.0643 0.188
5 0.0157 —0.0301 0.187 —0.0054 0.0589 0.395
6 0.0121 —0.018 0.299 —0.0014 0.0575 0.678
7 0.0027 —0.0153 0.543 —0.0024 0.0551 0514
8 0.0011 —0.0142 0.627 —0.0022 0.0529 0.527
9 0.0008 —0.0134 0.762 —0.0003 0.0526 0912
10 0.0003 —0.0131 0.834 —0.0019 0.0507 0.650

wir 1% Tl A Frol, wx 5% FEAA o, * 10% A 72

<O 4—4> TACH MET|0| FAOIE - of BAO] DI FAEDSISCAR)

0.1

o.08
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oH= o<
Day
AR CAR p—value AR CAR p—value
—10 0.0002 0.0002 0.955 —0.0012 —0.0012 0.189
-9 0.0005 0.0007 0.716 —0.0005 —0.0017 0.624
-8 0.0004 0.0011 0.689 —0.0001 —0.0018 0.725
-7 0.0013 0.0024 0.398 0.0004 —0.0014 0.677
—6 —0.0012 0.0012 0.257 0.0011 —0.0003 0.324
=5 —0.0015 —0.0003 0.231 0.0015 0.0012 0.422
—4 —0.0092 —0.0095 0.019** 0.0154 0.0166 0.057*
-3 —0.0088 —0.0183 0.022** 0.0192 0.0358 0.022**
-2 —0.0112 —0.0295 0.013** 0.0213 0.0571 0.007***
-1 —0.0154 —0.0449 0.008*** 0.0188 0.0759 0.025**
0 —0.0062 —0.0511 0.057* 0.0266 0.1025 0.002***
1 —0.0005 —0.0516 0.824 0.0104 0.1129 0.034**
2 0.0015 —0.0501 0.354 0.0027 0.1156 0.213
3 0.0022 —0.0479 0.284 0.0015 0.1171 0.422
4 0.0014 —0.0465 0.401 0.0008 0.1179 0.584
5 0.0008 —0.0457 0.627 0.0005 0.1184 0.647
6 0.0011 —0.0446 0.513 —0.0026 0.1158 0.264
7 0.0015 —0.0431 0.354 —0.0033 0.1125 0.321
8 0.0021 —0.0410 0.296 —0.0045 0.108 0.565
9 0.0014 —0.0396 0.378 —0.0048 0.1032 0.524
10 0.0001 —0.0395 0.924 —0.0014 0.1018 0.167

wex 1% o)A F2), w 5% oA Fol « 10% FEolA fo)
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