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Abstract : This article analyzes key corporate law cases decided in 2024. For convenience, eleven
representative cases (including two lower court decisions) are categorized and examined under the
themes of (i) shares and shareholder rights, (i) shareholder meetings and directors, and (ii)
corporate restructuring and the doctrine of piercing the corporate veil. Additionally, summaries of
three practically significant but less extensively analyzed judgments are included.

Several points of interest emerge from these cases. First, the surge in litigation and rulings
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concerning the dismissal and remuneration of directors reflects a phenomenon in some
corporations where shifts in political power influence the fate of executive management. Notably,
this discourse coincides with a growing societal focus on directors’ remuneration. Specifically,
issues such as equity-linked compensation for major shareholder-executives underscore the
increasing importance of appropriate executive compensation systems and transparency as pivotal
elements of corporate governance

Second, the gap between general civil law jurisprudence and corporate law principles
warrants attention. Many cases illustrate this divergence. Examples include: (a) a dispute where
the plaintiff, upon the dissolution of a partnership, demanded settlement based on civil partnership
principles, while the defendant argued for the exclusive application of corporate law (Supreme
Court Case No. 2022Da302022). (b) a case addressing the establishment of a corporation to evade
debts and the statute of limitations, where the plaintiff contended that the unique characteristics of
piercing the corporate veil should prevent the statute from lapsing, while the defendant argued that
separate interruption of the statute was required, akin to traditional civil joint liability (Supreme
Court Case No. 2023Da265700), (c) a matter involving the sale of control shares, where the
relationship between price adjustment clauses and indemnity provisions was at issue (Supreme
Court Case No. 2020Da273007). In these cases, the Supreme Court generally favored a corporate
law—centric approach.

Lastly, although a lower court criminal decision, the judgment regarding directors’ duties to
shareholders in determining merger ratios (Seoul Central District Court Case No. 2020GoHap718,
920) may serve as a catalyst for discussions on amending the Commercial Code regarding
directors’ duties. The court held that directors do not owe a duty to shareholders when calculating
merger ratios. If this implies that directors are not required to consider shareholder interests, the
argument for revising the Commercial Code will likely gain further momentum.
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