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u](The True Meaning of Trump's MAGA), 2} EF I 74 o] ZoF MojAltt 47,9 y-&o] i TASIct. Peter
Navarro, The True Meaning of Trump's MAGA: Lessons from the 2022 Republican Red Wave That Never
Happened (New York: A Bombardier Books, 2023); www.donaldjtrump.com/agenda47; https://www
documentcloud.org/documents/24795052-2024-gop-platform-july-7-final(accessed : August 20, 2024).
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4 CRS (2016) Presidential Authority over Trade : Imposing Tariffs and Duties.
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5 taxnotes, ‘Tll Scrap IRA Tax Credits on Day 1, Trump Says’, 2023.9.29., https://www.taxnotes.com/featured-
news/ill-scrap-ira-taxcredits-day-1-trump-says/2023/09/28/7hdjq(accessed : September 20, 2024).

6 https://agenda.americafirstpolicy.com/
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9 Steven Rattner, “How Project 2025 Would Change the Country,” The Newyork Times, September 9, 2024.
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10  https://www.joongang.co.kr/article/25290506

11 Fstolu 7|& A&7t Qe BAEAY G v G5 AAFE 91, https://dictionary.cambridge.org/ko/%E
C%82%AC%HEC%A0%84/%EC%I8%81%EC%96%B4/technocracy (accessed : September 20, 2024).

12 g of|z], vl= tf A o]« AR BAG A 47 A4, FAFEANE [ssue Analysis, 2024. 11. 6.

13 Ian Bremmer, “The Next Global Superpower Isn't Who You Think,” Foreign Policy, June 17, 2023, https://
foreignpolicy.com/2023/06/17/china-russia-us-multipolar-world-technology/(accessed : October 5, 2024).
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14 U.S. Department of Treasury, “The Inflation Reduction Act: A Place-Based Analysis”, November 29, 2023;
https://home.treasury.gov/news/featured-stories/the-inflation-reduction-act-a-place based-analysis
(accessed : September 15, 2024).

15 The White House, “FACT SHEET: One Year In, President Biden's Inflation Reduction Act is Driving Historic
Climate Action and Investing in America to Create Good Paying Jobs and Reduce Costs”, - August 16, 2023,
https://www.whitehouse.gov/briefing-room/statements releases/2023/08/16/fact-sheet-one-year-in-
president-bidens-inflation-reduction-act-is-driving-historic-climate-action-and-investing-in-america-to-

create-good-paying-jobs-and-reduce-costs/
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18  https://www.yna.co.kr/view/AKR20241018102300003
19  https://www.index.go.kr/unity/potal/main/EachDtIPageDetail.do?idx_cd=1699
20 https://www.yna.co.kr/view/AKR20241018102300003

21 olF, 20244 A7) div] 5 Y 28 & F5 5 v, A7 o £E Ao 74 =799 44
A7, 20249 8¢9 6%.

22 A, 20249 vl= HiAdol S ofluA] Al mlXe JRF AR AT, ol A4 01, p.36.
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23 Evelyn Cheng, “Trump vows an additional 10% tariff on China, 25% tariffs on Canada and Mexico,” CNBC,
November 25, 2024; https://www.cnbc.com/2024/11/26/trump-vows-an-additional-10percent-tariff-on-

china-25percent-tariffs-on-canada-and-mexico.html (accessed: November 26, 2024).
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Abstract

Korea's Economic Security Risks and
Strategic Response in the Trump 2.0 Era

Kyoung-sook Kim
(Institute for National Security Strategy)

The election of Donald Trump for a second term as U.S. president signals a major geopolitical
and economic shift, with significant implications for U.S.-China relations, global trade, and
security dynamics. The anticipated “America First 2.0” policies could have both opportunities
and risks for countries like South Korea, given their economic and strategic ties with the
United States and China. The Republican Party is taking over the presidential office and the
Congress as a clean sweep, signaling a stronger second Trump term. The core of Trump’s
second economic and security policy is to replace Biden's policy of strengthening tariffs
and import regulations to realize U.S.—first policy of 2.0, removing Biden’s policy such as
de—environmental policy, and pushing for strategic decoupling from China. The second
Trump term is expected to be a rapid pace of MAGA. A large number of Trump aides have
joined the Republican—majority Congress and the Cabinet of the executive branch, and the
role of the Commerce Department is expected to be strengthened by strengthening
economic and trade links from a security perspective. The pro—market and pro—business
policies are expected to increase the influence of technocrats. In the second Trump term,
opportunities for Korea's economic and security will likely include reflected profits from
intensifying competition between the U.S. and China, such as maintaining a super gap with
China, nuclear power plants, defense and bio industries. As Risks for South Korea, the
second Trump administration is likely to strengthen its protection trade policy, such as

reducing targeted tariffs and subsidies on surplus items such as automobiles, and
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renegotiating FTAs, against Korea, which has a surplus in the trade balance with the United
States. Our economic and security risks will increase, and export conditions for
semiconductors, electric vehicles, and batteries will deteriorate. As for our response
direction, first, we need to supplement our economic and security strategy in preparation
for global economic and security uncertainties such as the US—China trade war. In response
to the changed environment, a new economic and security derisking strategy is prepared
and an integrated governance overhaul of economic and security is needed. Second, we
need to prepare for US—firstism 2.0 and Trump risks. It is necessary to come up with a
“Trump-proof” policy and strategies tailored to each issue, such as automobiles,
semiconductors, and steel. Third, economic diplomacy to diversify supply chains should be
strengthened. To navigate the risks, South Korea must craft a flexible and forward—looking
economic and security strategy, focusing on diversifying trade relations, reinforcing critical
sectors like semiconductors and defense, and positioning itself strategically in the context

of the U.S.-China rivalry.

Keywords: Trump 2.0, Tariffs, Maganomics, Technology Bureaucracy, Economic Security,

Korea—-U.S. Alliance
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