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Q1. What is the difference between the primary mortgage market and the secondary mortgage market?

A) First mortgages are part of the primary mortgage market, while subsequent mortgages are part of the secondary
mortgage market

B) The primary mortgage market consists of institutional lenders, while the secondary mortgage market is made up
of private lenders

C) The primary mortgage market consists of lenders supplying funds directly to borrowers, while the

secondary mortgage market offers mortgage-backed securities to investors

D) Rates in the primary mortgage market are typically lower than rates in the secondary mortgage market

Correct Answer: C) The primary mortgage market consists of lenders supplying funds directly to borrowers, while the
secondary mortgage market offers mortgage-backed securities to investors
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Q2. Which of the following items must mortgage brokerage industry members disclose in writing to borrowers?

A) The range of lenders whose products they offer
B) The nature of their relationship with the lender
C) How the brokerage will be compensated

D) All must be disclosed in writing

Correct Answer: D) All must be disclosed in writing
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- C) How the brokerage will be compensated
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- D) All must be disclosed in writing
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Q3. Which is the legal term used to describe the lender in a mortgage transaction?
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A) Mortgagor
B) Lender

C) Mortgagee

D) Lien-holder

Correct Answer: C) Mortgagee
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Q4. Which of the following statements is correct regarding the Act?

A) The Act enables mortgage brokerage licensing and regulation to be done by the provincial government

B) The Act enables mortgage brokerage licensing and regulation to be done by the federal government
C) The Act enables mortgage brokerage licensing and regulation to be done by the industry

D) The Act enables mortgage brokerage licensing and regulation to be done by the brokerages

Correct Answer: A) The Act enables mortgage brokerage licensing and regulation to be done by the provincial
government
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- B) The Act enables mortgage brokerage licensing and regulation to be done by the federal government
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- C) The Act enables mortgage brokerage licensing and regulation to be done by the industry
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- D) The Act enables mortgage brokerage licensing and regulation to be done by the brokerages
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Q5. In addition to mortgage brokerage trade associations, other organizations are involved with the industry.
Choose the answer below that includes these other organizations.

A) Provincial Government, Canadian Bank Regulators Association, Law Society of Alberta

B) Provincial Government, Federal Government, Law Society of Alberta

C) Law Society of Alberta, Real Estate Assurance Fund, Provincial Government

D) Federal Government, Personal Information Protection Department, Law Society of Alberta

Correct Answer: B) Provincial Government, Federal Government, Law Society of Alberta
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- A) Provincial Government, Canadian Bank Regulators Association, Law Society of Alberta

'Provincial Government'2} 'Law Society of Alberta'= 27| X| At 211} 22 0| R/ X| 2t 'Canadian Bank Regulators
Association'2 E=X{SHXA| o= = O|CE 2 X = AL HE 4+8+2] Office of the Superintendent of Financial

Institutions (OSFI)7t =25t 0H, &2 = FAO|C},
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- B) Provincial Government, Federal Government, Law Society of Alberta
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- C) Law Society of Alberta, Real Estate Assurance Fund, Provincial Government

'Law Society of Alberta'2} 'Provincial Government'= £ 20| L X| 2t 'Real Estate Assurance Fund'= £33t 254t
Ct.
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- D) Federal Government, Personal Information Protection Department, Law Society of Alberta

0| & A4t H E (Federal Government)2} Law Society of Alberta = &2 0| R X| 2, 'Personal Information Protection
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