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ING May Seek Aid From Netherlands

ING Groep NV, on-e of the world's largest banking and insurance
companies, plans to tap the Dutch government or other sources of
funds as soon as next week, people familiar with the matter say, in
what would be the latest in the global wave of financial-industry
bailouts.

ING shares plunged 27% in Amsterdam on Friday on bleak
preliminary quarterly earnings and fears that the company needs more
capital.

In an interview after European markets closed, Koos Timmermans,
ING's chief risk officer, acknowledged the company "will probably get
some more capital." He added that its business remains strong and
that it has adequate access to cash.

While 1t is unclear how much capital ING will raise, a person familiar
with the matter said on—e estimate of 7?9 billion is too high.

Governments around the world are coming to the aid of banks hurt
by collapsing confidence in the financial markets. The Netherlands,
where ING is based, has bailed out rival Fortis NV and established a
?20 billion fund ($26.94 billion) that its banks can tap.

Representatives for the Dutch finance ministry and central bank
declined to comment on ING.

The company was formed through a 1991 merger and traces its roots
back to 1743. It offers banking, investment, life insurance and
retirement services to about 85 million businesses and individuals in
more than 50 countries and has about 130,000 employees.

ING's share price has fallen 73% this year, giving it a market value
of ?15.3 billion.

The company said its bank's Tier 1 ratio, a key indicator of financial
strength, was 8.5%. But capital ratios that previously would have
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been sufficient are now being seen as too low. Swiss banking giant
Credit Suisse Group, for example, on Thursday boosted its Tier 1
ratio to 13.7%.

ING said Friday that it expects to report a ?500 million third—quarter
loss because of a pretax ?1.6 billion write—down of real estate and
other assets as well as loan—loss provisions totaling 7400 million.

Earlier this month, the Dutch government bought operations of Fortis
that are based in the Netherlands after the financial crisis and an
ill-timed acquisition caused customers to flee the Belgian-Dutch
banking and insurance company.

ING shares fell ?2.78 euros to ?7.34 Friday. Shareholders are
concerned that a new investment could dilute their holdings.
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