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A Swirling Crystal Ball

Changes in the Federal Open Market Committee’s forecasts

Forecast for: 2008 2009

Forecast made: Qct, 2007 Jan. 2008 Oct. 2007 Jan. 2008
Unemployment® 48%t04.9% 5.2%to5.3% 48%to4.9% 5.0%to5.3%
GDP growth 18to 2.5 13t0 2.0 23t0 2.7 21to 2.7
Core inflation®= 17t0 1.9 20t0 2.2 17t019 1.7t 20
Note: Range of policy makers’ forecasts excluding the three highest and three lowest

“Fourth-quarter level **Excluding food and energy; based on price index of personal consumption expenditures
Source: Federal Reserve
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