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#% it 18 a weak requirement of social welfare in the sense that the exists which makes
everyone better off-even those who are rich in the allocation in question LA -2 =1 ¥uj
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#xStiglitz’s criticism of the Walrasian world-view is Hayekian Stiglitz ~E] &g =9 &}
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% Planners cannot possibly capture the correct response of a firm manager to this

informationally incomplete and complex environment by instructing him to maximize

profits against some postulated set of prices, or more generally to choose that level of

output which equates marginal cost to price
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*% one can also ask, if the purpose of the price-iteration procedure conducted by the
central planning bureau was simply to find prices that would clear the markets for
inter—firm trade, then why not let the market set those prices directly, if one believes as
Lange did that markets will find market-clearing prices? T2 3 #& AFo] Y& + 9
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#xA public good or bad is one which is consumed by many individuals if it is
consumed by any, such as national defence or poluted air
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(Pigouvian tax: 1% «4‘?*1] B gy M e S g dis] Faets Alald,
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*xThere are two reasons for this lack, known technically as moral hazard and adverse
seletion 7 7]l = gol® 49, =94 afolet dd"olgta defxl, F74A ol {7t A
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*% Any Pareto-efficient allocation is Walrasian equilibrium associated with some initial
distribution of property rights in assets(labour, firms, other production inputs, and

consumption goods



RE FHE HA B2ls, 4 UEe AdCesE, 7Y, e A FYE, 2 2vA)
of &gk 7] ALkA Furt e deks d ol

(WA, labour =&°] ofHel wEHolgt st Flo] o7|A= thE wojeof tfgo Bt
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*x% A welfarist should always want a resource allocation with the property that no
other allocation exists that could improve everyone's welfare. S-X| 2x}+= EFo] TS
MAA7I= o' & Bl EAeA &=, At w3 Ao 29 34 °
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**s the approximation (of reality by the model) nevertheless good enough to permit one
to use the lessons of the model to design a version of market socialism? ZITHol = &
S, 0 mae AAAA Aste U BAAE, T Rds WEES APAETA @

FEPE 7|3y =83 AL 5 QL Wk AT

#x% can a version of market socialism nevertheless be designed which works at
approximately the level of efficiency of a modern capitalist economy, but in which the
distribution of income/resources is considerably more egalitarian than it is under
capitalism?
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% but Walrasian model gives us an answer when we model the economy as one with,
let us say, a hundred thousand markets.
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%, a hundred thousand+ 100%1000=100000 Ut} 80wk %Al HEASE? eight
hundred tousand ZA] 8. olw HF3Hs= FolA FFUT that ¥ ZSus 294
"ol AYSo] UE Ad4r Foldttl -Heln XATR?

Thousands of girls are crazy for me.)

#xthis 1s, indeed, the second question enumerated above
ojFlolopr= Ao R oA | FHA HFolt}
(zg=Zg 27t 7714 A5 dx¥ed, 1 5 T8 A d& dEstd Foldsytt

add ojm7bA = gtE A, FHA A JAR o= o) rFh= Huyth)

% Thus, because these fifth-generation models do not direct all economic activity with
prices issued by centre, but allow price formation on actual markets, they are, at least
by initial presumption, innocent of the main false conception for which Stiglitz attacks

the Lange-Lerner model
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‘ol HFAlS gty o] Eo] 9dX Q. ex. I employed logit regression analysis in this
statistical research on classes. "tU+= AlFol #3 o] SAA AFoA 24 37 4 W
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#xon the other hand, as I've discussed, he is less enthusiastic than is typical about
capitalism’s ability to solve agency problems within the firm by invoking the intersts of
private share-holders
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w3 ANAAY = 34 A H (public financing)

% 'the former socialist economies are in the perhaps unique position of being able to
obtain a degree of equality of ownership of wealth unattained, and perhaps unattainable,

in other market economies’
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#x] might add that Taiwan carried out significant investment planning by the use of

interes—rate subsidies, a price-oriented device that Stiglitz is sceptical about, and the

Japanese MITI undertook a variety of deep interventions to develop particular industries.
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#% and a substantial fraction of large firms are not privately owned in the usual sense,
as fraction of corporations with some very large shareholders
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